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EMPLOYMENT GROWTH IN SACRAMENTO, THE BAY AREA, CALIFORNIA, AND THE UNITED STATES 

 

With a year-over-year employment growth rate of 0.9 percent in 
March 2004, reflecting a gain of 6,700 Nonfarm jobs, 
Sacramento’s growth rate remains above the Bay Area, state, and 
nation.  For nearly an entire year, Sacramento’s employment 
growth rate has floated around one percent, with minimal 
variation seen in the past few months. 
 
Unlike Sacramento, the nation and state have only recently seen 
positive year-over-year employment growth rates.  While for 
most of the past year California’s growth rates have been slightly 
below zero percent, the past three months have posted positive 
employment growth rates.  California gained 41,700 Nonfarm 
jobs in March 2004, resulting in a positive change of 0.3 percent.  
The nation has demonstrated a similar trend, showing slightly 
negative growth rates up until the past few months and 
experiencing a 0.5 percent year-over-year employment increase 
in March 2004 (a gain of 653,000 jobs).  Although the Bay Area 
has continuously posted negative employment growth rates, the 
past three months have been somewhat less dramatic, reaching  
-1.7 percent employment growth in March 2004. 

Employment Growth Rate Comparison 
Sacramento, Bay Area, California, and U.S. 
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Sacramento Regional Research Institute, April 2004 
Data Source: Employment Development Department 
Note:  Bay Area includes Oakland, San Jose, and San Francisco PMSAs.  Growth reflects 12 months ending March 2004. 
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Employment Gains and Losses 

Selected Major Sectors 

Sector Sacramento California Bay Area

Prof. & Business Svcs. 3,100 41,200 -7,500
Construction 2,900 21,500 -1,100
Trade, Trans., & Util. 2,800 23,800 -10,300
Edu. & Health Svcs. 1,800 34,900 4,700
Financial Activities 1,000 19,700 -600
Leisure & Hospitality 300 16,000 1,100
Information -800 -16,800 -5,900
Manufacturing -1,200 -41,300 -13,300
Government -3,200 -54,600 -14,600

March 2003-2004

 
         Sacramento Regional Research Institute, April 2004 
         Data Source:  Employment Development Department 
         Note:  Growth reflects 12 months ending March 2004. 

 
The Professional & Business Services sector provided the greatest year-over-year job 
gains in Sacramento in March 2004, adding 3,100 jobs.  This is different than the trend 
seen over the past few months where the Construction and Educational & Health 
Services sectors have topped the list.  Most sub-sectors of the Professional & Business 
Services sector showed gains including professional, scientific and technical services 
activities as well as administrative and support services.  Construction remained a 
strong sector posting a gain of 2,900 jobs.  Influenced primarily by retail trade 
activities, the Trade, Transportation & Utilities Sector also showed strong employment 
gains in Sacramento.  Similar to the past few months, the Manufacturing and 
Government sectors have posted the greatest job losses in Sacramento.   
 
The sectors demonstrating the greatest job gains in California were Professional & 
Business Services and Educational & Health Services, while the largest losses were in 
the Manufacturing and Government sectors.  The Bay Area only saw employment 
growth in the Educational & Health Services and Leisure and Hospitality sectors, 
whereas Manufacturing and Government also provided the greatest job losses. 
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SACRAMENTO INDUSTRY ESTABLISHMENTS 
 

The chart to the right shows the composition of Sacramento’s 
economy in terms of number of businesses (rather than 
employment) in each major industry sector.  As of the second 
quarter of 2003, Sacramento’s economy had a large proportion of 
private sector businesses in the Other Services and Trade, 
Transportation & Utilities sectors.  Nearly 19,000, or 32 percent, of 
the total 60,000 establishments were in the Other Services sector.  
This sector encompassed mostly small businesses and 
organizations engaged in automotive, household, machinery and 
precision repair, and laundry and dry-cleaning services, as well as 
religious, civic, social, and labor organizations.  The Trade, 
Transportation & Utilities sector included close to 9,000 
establishments, making up 15 percent of Sacramento’s total and 
was dominated by retail trade firms.  The Professional & Business 
Services sector also had a strong showing in the region (13 percent 
of total establishments) due to firms that provide support for 
government activities, as well as a large number of other business 
activities.  Due to the rapid gains in Sacramento’s housing industry 
and commercial real estate market, construction firms made up a 
significant portion of the total private industries, with nine percent 
of the total.  Over the past two years, all sectors have shown an 
increase in the number of establishments with the exception of 
Natural Resources & Mining. 

Percent of Total Establishments and Number of  
Establishments by Industry in the Sacramento Region 

Second Quarter 2003 
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Sacramento Regional Research Institute, April 2004 
Data Source: Bureau of Labor Statistics 

 
EMPLOYMENT GROWTH RATE COMPARISONS OF MAJOR CALIFORNIA AND OTHER WESTERN REGIONS 

 
Employment Growth Rate Comparison 

Major California Regions and the State, February 2003-2004 
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Sacramento Regional Research Institute, April 2004 
Data Source: Employment Development Department 
Note:  Growth reflects 12 months ending February 2004. 

Employment Growth Rate Comparison 
Other Major Western Regions and the United States, February 2003-2004 
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Sacramento Regional Research Institute, April 2004 
Data Source: Employment Development Department and Bureau of Labor Statistics 
Note:  Growth reflects 12 months ending February 2004. 

 
The graphs above compare the February 2004 year-over-year Nonfarm employment growth rates in Sacramento and other major regions in California 
and the western United States.  Within California, Sacramento’s employment growth rate ranks below both Riverside-San Bernardino and Orange.  
While Sacramento showed growth of 0.9 percent reflecting a gain of 6,900 jobs, Riverside-San Bernardino posted 2.1 percent growth (a gain of 
22,700 jobs) and Orange saw 1.0 percent growth (a gain of 14,500 jobs).  Sacramento ranked above the statewide average growth of 0.3 percent and 
above many other major regions including San Diego, Stockton-Lodi, Los Angeles-Long Beach, and the Bay Area regions.  Some of the largest 
regions in the state demonstrated negative year-over-year employment growth rates in February 2004 including Los Angeles-Long Beach, San 
Francisco, San Jose, and Oakland, showing a combined loss of 60,100 jobs.  The losses in these areas mitigated the gains in other major regions and 
created an overall gain of 49,300 jobs in the state. 
 
Compared to other major regions in the western United States, Sacramento’s year-over-year employment growth rate falls below Las Vegas, Reno, 
Boise, and Phoenix.  At 0.9 percent growth, Sacramento ranked above the nationwide employment growth rate of 0.1 percent.  Las Vegas and Reno 
had the highest growth rates among the selected western regions at 4.4 percent (a gain of 35,600 jobs) and 3.5 percent (a gain of 6,900 jobs), 
respectively.  The western regions at the top of the list also ranked above the major California regions in terms of employment growth rates, with 
Riverside-San Bernardino, Orange, and Sacramento presenting the most competitive employment growth rates.  Both Las Vegas and Phoenix gained 
jobs at an absolute level above all major areas in California and close to the overall statewide gains with growth of 35,600 and 37,200 jobs, 
respectively.  Among the selected western regions, only Denver and Portland posted negative employment growth rates. 
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HOME SALE PRICES AND AFFORDABILITY COMPARISONS OF MAJOR CALIFORNIA REGIONS 
 

Median Home Sale Prices 
Major California Regions and the State, February 2004 
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Sacramento Regional Research Institute, April 2004 
Data Source:  California Association of Realtors 

Housing Affordability Index and Year-Over-Year Change 
Major California Regions and the State, February 2003-2004 
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Sacramento Regional Research Institute, April 2004 
Data Source:  California Association of Realtors 
Note:  HAI Point Change reflects difference between HAI in February 2003 and 2004. 

 
The charts above show the median home sale prices, Housing Affordability Index (HAI), and changes in the HAI for major regions in California.  
With a February 2004 median price of $279,470, Sacramento had the lowest median home sale price behind Riverside-San Bernardino and Stockton-
Lodi.  These three areas along with Los Angeles-Long Beach had median home sale prices at levels below the statewide average of $394,300.  The 
highest median home sale prices in the state were in Orange, San Jose, San Francisco, and San Diego.  Some of the lower priced areas including 
Sacramento, Riverside-San Bernardino, and Los Angeles-Long Beach experienced relatively large year-over-year median price growth rates at 22.1, 
31.0, and 27.1 percents, respectively.  Despite the relatively high growth rate, Sacramento still offered affordable homes and saw growth rates below 
many other major areas. 
 
The HAI shows the percentage of households that are able to afford a median priced home in a given area and accounts for the effects of home prices 
and income.  Sacramento’s HAI ranked at the top of the list among major California regions followed by Riverside-San Bernardino and Stockton-
Lodi.  In Sacramento, 35 percent of households were able to afford a median priced home—this was above the statewide average where only 24 
percent of households were able to afford a median priced home.  The least affordable area in the state was San Diego with an HAI measure of 15.  In 
line with the relatively high median home sale price growth rates in the more affordable areas of the state, the year-over-year change in HAI in areas 
such as Sacramento and Riverside-San Bernardino dropped by relatively large amounts.  The decreases in affordability were also above the statewide 
average HAI point change.  In Sacramento, eight percent more households were able to afford a median priced home in February 2003 compared to 
February 2004.  Most areas in the state saw a drop in HAI over this same time period with the exception of San Jose, where two percent more 
households were able to afford a median priced home this year.  Considering all factors, Sacramento remains one of the most affordable places in the 
state to own a home. 
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