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EMPLOYMENT GROWTH IN THE SACRAMENTO REGION, SAN FRANCISCO BAY AREA, 
CALIFORNIA, AND THE NATION 

 
The Sacramento Region, the San Francisco Bay 
Area, and the state all experienced slight 
employment growth rate increases in July.  For the 
past three months, the Sacramento Region has 
experienced minimal employment growth, with the 
rate hovering around zero percent.  In July, the 
Region’s employment growth rate reached 0.1 
percent—the same level seen in May. 
 
California has experienced negative employment 
growth since March; however, in July the negative 
growth ceased, reaching zero percent—an increase of 
0.7 percent over June.  While still in negative 
growth, the Bay Area saw an increase of 0.4 percent 
compared to the previous month.  Unlike the 
California economies, the United States did not 
experience an increase in its employment growth 
rate. 
 

Employment Growth Rate Comparison
Sacramento, S.F. Bay Area, California, and U.S.
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Sacramento Regional Research Institute, July 2003.
Data Source: Employment Development Department.
Notes:  S.F. Bay Area includes Oakland, San Jose, and San Francisco PMSA.  Growth reflects 12 months ending July 2003.
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Employment Gains and Losses 
Selected Major Sectors 

Sector Sacramento California Bay Area

Edu. & Health Svcs. 2,700 28,000 11,900
Financial Activities 2,300 15,400 700
Construction 2,100 25,900 -3,600
Trade, Trans. & Util. 900 -6,100 -8,500
Government 400 -16,000 -3,500
Business & Prof. Svcs. -600 -3,300 -18,600
Leisure & Hospitality -1,500 25,800 -2,700
Information -2,000 -10,500 -5,200
Manufacturing -2,500 -57,300 -25,800

 
         Sacramento Regional Research Institute, August 2003 
         Data Source:  Employment Development Department 
         Note:  Growth reflects 12 months ending July 2003. 

 
The Education and Health Services sector experienced the largest employment gains in 
the Sacramento Region, the Bay Area, and California with increases of 2,700, 11,900, 
and 28,000 jobs, respectively.  In the Sacramento Region, gains in this sector were 
mostly due to Health Care and Social Assistance activities.  The Manufacturing sector 
showed the largest year-over-year employment losses for all three areas continuing the 
trend of negative job growth in this sector.  Similar to previous months, while all area 
of the Manufacturing sector experienced losses, the computer-related sectors 
contributed the most to the employment declines. 

 
EMPLOYMENT GROWTH COMPARISONS OF MAJOR CALIFORNIA ECONOMIES 

 
In the past, Sacramento’s employment growth rate 
typically ranked second among the major California 
metropolitan areas.  However, in July, Sacramento’s 
year-over-year employment growth ranked fifth, 
dropping below San Diego, Oakland, and Orange.  All 
four of these area experienced employment growth rates 
of less than one percent.  The Riverside-San Bernardino 
area continued to have the highest growth rate among 
the major metropolitan areas in California.  Its high 
growth can be attributed primarily to employment 
increases in construction-related industry sectors.  
Additionally, unlike most of the other areas in 
California, Riverside-San Bernardino experienced 
positive employment growth in the Manufacturing 
sector.  The remaining metropolitan areas all saw 
negative employment growth in July.  Stockton-Lodi, 
Sacramento’s neighbor to the south, had a -0.3 percent 
growth rate, while San Jose saw the largest employment 
decrease of -4.8 percent.  San Jose’s losses were spread 
across many sectors including Telecommunications, 
Professional and Business Services, and Manufacturing. 
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Sacramento Regional Research Institute, July 2003.
Data Source: Employment Development Department, US Bureau of Labor Statistics.
Notes:  PMSA  stands for Primary Metropolitan Statistical Area.  Growth reflects 12 months ending July 2003.
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INDICATORS OF THE QUALITY OF EDUCATION IN THE SACRAMENTO REGION 
 

Since the 1970s, firms’ have been placing greater importance on non-
economic, quality factors in making locational decisions.  These factors 
include aspects such as the quality of the public education system, fiscal 
and political stability, and the level of infrastructure.  Comparing the 
weighted average for standardized tests—Scholastic Aptitude Test (SAT) 
and American College Test (ACT)—in four major metropolitan areas in 
California along with the statewide average provides insight into the 
quality of the Sacramento Region’s public education system.  In addition, 
examining the number of persons (total population) per school provides a 
further indicator of the quality and availability of public education. 
 
The Sacramento Region ranked second behind only the Bay Area in SAT 
scores in the 2001-2002 school year.  The ACT average scores showed the 
Sacramento Region in the midrange of the large metropolitan areas and the 
state, just slightly below San Diego.  Despite its rapidly growing 
population, the Sacramento Region maintains the lowest person per school 
ratio, ranking well above the statewide total.  Overall, the Sacramento 
Region ranked above the statewide average and the Los Angeles Area in 
all indicators.  Combining the standardized test scores and persons per 
school measures demonstrates that the Sacramento Region’s public 
education system ranks as one of the best in the state. 

Indicators of the Quality of Education 

Rank Region Results

1 Bay Area 1,044
2 Sacramento Region 1,027
3 San Diego Area 1,017
4 California 1,005
5 Los Angeles Area 989

1 Bay Area 22.0
2 San Diego Area 21.8
3 Sacramento Region 21.7
4 California 21.2
5 Los Angeles Area 20.5

1 Sacramento Region 3,090
2 California 3,855
3 Bay Area 4,102
4 San Diego Area 4,555
5 Los Angeles Area 4,863

Persons Per School

SAT Scores

ACT Scores

 
                       Sacramento Regional Research Institute, August 2003 
                       Data Source:  California Department of Edu ation, Data Quest c
                       Note:  Data reflects 2001-2002 school year. 

 
GOVERNMENT DEMAND FOR PRIVATE GOODS AND SERVICES 

 
Government Demand 

Selected Private Industry Sectors 

    Percent of
Industry Sector Total Private Demand

Construction of Facilities 28.9%
Facilities Maintenance and Repair 10.0%
Highways and Streets 9.0%
Electric Services 4.0%
Real Estate 3.6%
Computer and Data Processing Services 2.7%
Petroleum Refining 2.7%
Wholesale Trade 2.2%
Security and Commodity Brokers 2.1%
Banking 2.1%
Communications 2.0%
Management and Consulting Services 2.0%
Prescription Drugs 1.9%
Hotels and Lodging Places 1.3%
Eating and Drinking 1.2%
Legal Services 1.1%

 
                  Sacramento Regional Research Institute, August 2003 
                  Data Source:  IMPLAN, 2000 Coefficients 

The economic activities of state and local government reach 
beyond the specific industry demanding goods and services from 
linked and support industries similar to the pattern seen in most 
industry sectors.  Due to the internal structure and functions of 
state and local government, over half of the demand for goods 
and services is inter-governmental.  The remainder of the demand 
extends into the private sector. 
 
The sectors within the construction and business services 
industries are the most heavily demanded, specifically within the 
private sector.  Facility construction and maintenance activities 
make up nearly 40 percent of the total private sector demand, 
while the remaining 60 percent is spread across a large number of 
economic activities.  This information also illustrates the private 
sector activities and industries that are most affected by positive 
or negative shifts in government expenditures. 
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