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We would like to welcome and thank our new sponsor, Wells Fargo Bank.

EMPLOYMENT GROWTH IN THE SACRAMENTO REGION, SAN FRANCISCO BAY AREA,
CALIFORNIA, AND THE NATION

As of February 2003, the Employment
Development Department (EDD) will be reporting
employment data using a new classification
system. The graph to the right depicts the
employment growth rate for the Sacramento region
using the former Standard Industrial Classification
(SIC) data and the new North American Industry
Classification System (NAICS) data. The difference
in employment growth rates can be explained by
the fact that the NAICS data is based on a different
sample and the data is reported using a different
technique.

It is important to note that the differences in the
two growth rates are due to changes in the data
rather than shifts in the economy. However, due to
a more proportional sample, NAICS data is more
representative of the Sacramento economy. Once
the data has been benchmarked (end of March
2003), it will be possible to correct employment
numbers to the universe and allow for a more
accurate representation of the employment figures.

Employment Growth Rate Comparisons

Sacramento, San Francisco Bay Area, California, and U.S.
NAICS data, based on 12-month moving averages
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Sacramento Regional Research Institute, March 2003.
Data Source: Employment Development Department.

To the left, the employment growth rates for
the Sacramento region, the San Francisco Bay
Area, California and the nation are shown,
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using the new NAICS data and the 12-month
moving average. Using the new data, the
Sacramento region, as well as California, now
have a positive growth rate for the month of
° January 2003. The San Francisco Bay Area’s
employment growth rate remains negative, but
is nevertheless improving.

Over the last month, sectors with the largest
gains in the Sacramento region were primarily
Educational Services (private education) and
Arts, Entertainment, and Recreation. Industry
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Sacramento Regional Research Institute, March 2003,
Data Source: Employment Development Department
Note: S.F. Bay Area includes Oakland, San Jose and San Francisco PMSASs.

sectors with the biggest losses were General
Merchandise Stores and State Government
Education (public education).
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NEW HOME SALES IN THE SACRAMENTO REGION

The number of new homes sold in January
2003 in the 129 subdivisions tracked by the

Sacramento Region New Home Sales
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Data Source: Building Industry Association of Superior California.

The current annual rate of home sales is 9,366
units and represents only a slight decrease over
the previous months.

According to John Orr from BIASC, “The record set for new home sales in 2002 will not be matched this year, although the
Sacramento region should still see continued strong demand for new homes.” David Seiders, Chief Economist for the
National Association of Home Builders predicts, “2003 will be the second best year for new home sales in history based on
low interest rates and solid house-price performance.” The current economic and job market weakness, combined with
the expectations for a war with Iraq, attribute to the slowing of the housing market thus far in 2003.
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