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EMPLOYMENT GROWTH IN THE SACRAMENTO REGION, SAN FRANCISCO BAY AREA, 
CALIFORNIA, AND THE NATION 

 
The Sacramento Region’s employment growth rate 
continued to decrease in June reaching a point of no 
discernable growth.  The zero percent employment 
growth was a decrease of 0.1 over the previous 
month, and is a new low point for the Sacramento 
Region during the past year. 
 
California and the United States both continued to 
experience negative growth and a decreasing 
employment growth trend.  The San Francisco Bay 
Area maintained a negative employment growth rate, 
although the trend remained stable at -2.5 percent. 
 
While the growth in January pointed to an apparent 
recovery, all four areas have shown an overall 
negative employment growth trend demonstrating 
that the economy is not in a recovery period. 
 

Employment Growth Rate Comparison
Sacramento, S.F. Bay Area, California, and U.S.
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Sacramento Regional Research Institute, July 2003.
Data Source: Employment Development Department.
Note: S.F. Bay Area includes Oakland, San Jose, and San Francisco PMSA.
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Compared to the same month of the previous year, the Sacramento Region gained the 
most jobs in the Financial Activities sector (3,100 jobs), while both California and the 
San Francisco Bay area saw the largest employment gains in the Educational & Health 
Services sector.  Maintaining its ongoing negative growth trend, all three areas 
experienced the greatest employment losses in the Manufacturing sector.  The 
Sacramento Region’s Manufacturing sector lost 4,000 jobs mainly due to losses in 
computer-related industries. 
 

Sector Sacramento California Bay Area

Financial Activities 3,100 13,300 -1,400
Government 900 -7,600 -4,400
Trade, Trans. & Util. 500 -12,300 -12,500
Business & Prof. Svcs. -100 -21,700 -22,100
Leisure & Hospitality -1,000 11,600 -5,500
Edu. & Health Svcs. -1,100 22,100 15,900
Construction -2,100 14,800 -5,800
Information -2,100 -33,100 -7,400
Manufacturing -4,000 -72,200 -28,500

Employment Gains and Losses 
Selected Major Sectors 

 

Sacramento Regional Research Institute, July 2003. 
Data Source:  Employment Development Department.
 
 

NEW HOME SALES IN THE SACRAMENTO REGION 
 
 
While starting at a relatively low point, new home 
sales in the Sacramento Region for the first half of 
2003 have been strong.  The latter half of 2002 was 
marked by some of the lowest monthly new home 
sales seen throughout the year; however, the first six 
months of 2003 have shown monthly new home sales 
higher than those generally seen in 2000 and 2001.  
Although not as high as some of the record numbers 
seen in April and September of 2002, both March 
and June of 2003 have been strong months with over 
850 sales each.  These strong months along with the 
upward trend in monthly sales, overall strong annual 
sales, and low interest rates indicate that 2003 will 
potentially be another formidable year for new home 
sales.  The combination of low mortgage rates and 
increasing real estate values is making this sector the 
only really viable investment opportunity left for 
small investors, and as a result housing has become 
the only boom sector in the economy. 
 

Sacramento Region New Home Sales
Monthly and Annual Sales

January 2001 - June 2003
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Sacramento Regional Research Institute, July 2003.
Data Source: Building Industry Association of Superior California.
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HEALTH CARE AND SOCIAL ASSISTANCE SECTOR 

 
Sacramento Growth in Total Employment and 

Health Care & Social Assistance
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Sacramento Regional Research Institute, July 2003.
Data Source:  Employment Development Department. 

Health Care & Social Assistance

Total Employment

Employment Growth in Health Care & Social Assistance
Sacram ento and California
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Data Source:  Employment Development Department.
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The Sacramento Region’s Health Care & Social Assistance sector has been seen as one of the strongest industry sectors; especially with its 
role as one of the first recovery sectors in the recession of the early 1990s.  However, employment growth trends in the late 1990s and early 
2000s demonstrate that its Regional role and importance may be decreasing. 
 
In the early 1990s, the Health Care & Social Assistance industry experienced significantly higher growth rates than the overall economy in 
the Sacramento Region.  Throughout the mid- to late 1990s, total employment growth was much higher than growth within the Health Care 
& Social Assistance industry—while total employment experienced relatively large positive growth, the industry’s growth rate was much 
lower and even dropped into negative growth.  The industry demonstrated a period of recovery in the latter part of the 1990s, and surpassed 
total employment growth in 2001.  The most recent annual growth in the Health Care & Social Assistance industry is nearly on par with total 
employment growth.  This trend is similar when compared to the entire state; however, the industry’s growth in Sacramento is currently 
lower than that of California. 
 

 

 
 
 
  
 

 
Further evidence of the declining significance of the Health Care & Social 
Assistance sector within the Sacramento Region is seen in the decreasing 
specialization of this sector.  Specialization indicates the relative size of the 
Health Care & Social Assistance industry in the Sacramento Region’s economy 
compared to the statewide average.  Acting as a strong economic base sector in 
the early 1990s, the industry had a high degree of specialization (110 percent), 
but, by 2002, specialization had dropped to 99 percent indicating a slight 
underspecialization.  Additionally, the average proportion of the Health Care & 
Social Assistance industry to total employment is lower in the Sacramento 
Region than the state in general and other major metropolitan areas. 

Area 1992 2002 1992 2002

Sacramento 2.92% 1.46% 8.84% 8.37%
California 3.14% 3.64% 8.06% 8.44%

Percent of Total Emp.Growth Rate

 

Health Care & Social Assistance Industry 
Sacramento and California 
Sacramento Regional Research Institute, July 2003. 
Data Source:  Employment Development Department.
 
An important aspect of all specific industry sectors is their linked 
industries (suppliers of goods, services, and operating inputs), which 
allow for the growth of the industry and the potential creation of an 
industry cluster.  The major linked sectors of the Health Care & 
Social Assistance industry include:  Real Estate, Publishing, 
Professional, Scientific & Technical Service, Administrative & 
Support Services, and portions of other food and personal services 
sectors.  The employment growth in the Health Care & Social 
Assistance industry and its linked sectors is typically 
countercyclical.  This pattern is due to the process of expansion and 
consolidation where recovery, growth, or contraction in the industry 
requires or creates a response from the linked industries.  Moreover, 
these linked sectors also serve the same capacity for many other 
industries which often follow different trends and also influence 
other sectors (including Health Care & Social Assistance). 

Sacramento Health Care & Social Assistance and Linked Industries 
Employment Growth
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Data Sources:  IMPLAN and Employment Development Department.
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