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The Employment Development Department 
(EDD) converted from SIC to NAICS in 
February 2003.  EDD used different sampling 
and data collection methods, and also 
benchmarked the data by adjusting it to the 
total employment base. 
 
Local, regional, and national economies have 
shown decreases in their employment growth 
rates from the previous month.  Rates for the 
Sacramento Region fell by –0.3 percent to 1.3 
percent; the Bay Area fell by –0.3 percent to –
2.2 percent.  Similarly, statewide and 
nationwide rates fell by –0.3 percent and –0.2 
percent, respectively. 

 

Riverside-San Bernardino continues to lead the California 
economies with a growth rate of 2.2 percent.  However, 
according to NAICS data, the Sacramento Region’s 
employment growth rate (1.3 percent) now ranks behind 
Riverside-San Bernardino and is among the best in the 
state.  Both regions experienced significant employment 
gains in the Construction industry and Financial 
Activities’ related sectors. 
 
The San Diego region, while still showing a positive 
employment growth rate, is now growing at a slower rate. 
Compared to the previous year, Telecommunications with 
a decrease of 700 jobs or 47 percent was the hardest hit 
industry sector in San Diego.  Additionally, the Oakland 
and Orange PMSAs have shifted to positive employment 
growth.  Oakland gained jobs primarily in the Building 
Construction (residential and nonresidential) and 
Educational Services sectors. 
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Sacramento Regional Research Institute, March 2003.
Data Source: Employment Development Department, US Bureau of Labor Statistics.
Note: PMSA refers to Primary Metropolitan Statistical Area.
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COMPARISON WITH MAJOR CALIFORNIA ECONOMIES 

Employment Growth Rate Comparisons
Sacramento, San Francisco Bay Area, California, and U.S. 

NAICS data, based on 12-month moving averages
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Sacramento Regional Research Institute, March 2003.
Data Source: Employment Development Department.
Note: S.F. Bay Area includes Oakland, San Jose and San Francisco PMSAs.
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Oakland’s positive growth did not extend throughout the Bay Area as the San Francisco and San Jose regions continued loosing 
jobs, each posting a negative growth rate and creating a growth rate of –2.2 percent for the entire Bay Area.  Over the past year, 
San Jose suffered its largest losses in Data Processing, Hosting & Related Services, as well as in Motor Vehicle Manufacturing. 
Hurt by similar losses in the Information industry, San Francisco with a growth rate of –2.3 percent compared to the previous 
year, posted minimal job gains in the Finance and Wholesale Electronics sectors. 
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The graph to the right compares the growth rates 
of major industry sectors for the Sacramento 
Region and California over the past year.   
 
The Sacramento Primary Metropolitan Statistical 
Area (PMSA) had a higher growth rate than the 
state in all selected sectors except Manufacturing 
and Information.  The recent job losses at Hewlett-
Packard and NEC contributed to the decline in the 
Manufacturing industry.  The negative growth rate 
in the Information industry (consisting of 
Publishing, Telecommunications, Internet Service, 
and Motion Picture & Sound Recording) is mainly 
due to significant losses in the Telecommunications 
sector (-2,200 jobs). 
 
The Construction industry, fueled by the booming 
housing market in the Sacramento region, grew by 
five percent over the last year, significantly more 
than California’s growth of 1.4 percent.   

CHANGE IN SPECIALIZATION IN THE SACRAMENTO REGION 

The information presented in this table shows the 
degree to which the industry specialization in the 
Sacramento Region has changed.  Change in degree 
of specialization is based on a measure of the relative 
size of each sector in an economy compared to the 
statewide average, and how that measure has 
changed over the past decade.  It indicates in what 
sectors the Sacramento Region has a unique 
locational advantage of increasing specialization. 
 
Overall, the Sacramento Region’s economy has 
experienced substantial restructuring over the past ten 
years.  The region shows a high change in degree of 
specialization in the Manufacturing of Semiconductors 
& Electronic Components, Computer & Electronic 
Products, and Communications Equipment.  Although 
the Sacramento area has lost a number of jobs in the 
Manufacturing sector over the last year, the region still 
shows a positive change in degree of specialization in 
manufacturing sectors related to electronics. 
 
By contrast, some industry sectors in which the region 
had previously been heavily specialized in, like Wired 
Telecommunications Carriers, the Federal Government, 
and Farming, have experienced relative decreases 
toward the statewide norm for those sectors and 
showed large negative changes in degree of 
specialization.   

INDUSTRY SECTOR GROWTH COMPARISON – SACRAMENTO AND CALIFORNIA 

            Semiconductor & Electronic Component Mfg. 87.6%
          Computer & Electronic Product Manufacturing 72.4%
            Communications Equipment Manufacturing 44.5%
          Build Finishing Contractors 39.5%
            Computer & Peripheral Equipment Mfg. 37.6%
          Build Foundation & Exterior Contractors 27.3%
            Nondepository Credit Intermediation 25.0%
        Repair & Maintenance 17.4%
      Manufacturing 16.9%
        Educational Service 14.9%
      Construction 14.7%
            Depository Credit Intermediation 7.9%
            Local Government Education 5.4%
      Professional & Business Services 3.1%
        Retail Trade -1.6%
      Information -1.9%
          State Government -8.4%
          Real Estate -9.8%
            Grocery Stores -11.8%
            Nursing & Residential Care Facilities -19.6%
  Total Farm -31.3%
        Federal Government -49.4%
          Wired Telecommunications Carriers -59.3%
Sacramento Regional Research Institute, March 2003.
Data Source: Employment Development Department.
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Sacramento Regional Research Institute, March 2003.
Data Source: Employment Development Department.
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