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EMPLOYMENT GROWTH IN THE SACRAMENTO REGION, SAN FRANCISCO BAY AREA, CALIFORNIA,
AND THE NATION

Sacramento’s year-over-year employment growth rate for
October 2003 remained below California and the United
States for the third straight month. California and the
United States have recently experienced stable and
increasing growth rates, both seeing a -0.2 percent year-
over-year rate in October 2003, while Sacramento’s
growth rate was -0.9 percent (around the same level as the
previous two months). Sacramento’s employment growth
rate fell negative in June 2003, while California, the Bay
Area, and the United States had all been experiencing
negative employment growth rates for many months. By
August 2003, Sacramento’s growth rate dropped below
those of California and the United States.

On average, both California and Sacramento have
experienced falling year-over-year employment growth
rates since the beginning of 2003. These general
decreases in Sacramento have been fairly pronounced.
While the Bay Area’s year-over-year employment growth
rate has been declining slightly over the past few months,
ending at -2.6 percent in October, on average, it has seen
rising employment growth rates since January 2003. The
year-over-year growth rates in the United States have
remained around the same level (just slightly negative)
over the past year, and have recently been increasing a
small amount for the past few months.
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Sacramento Regional Research Institute, November 2003
Data Source: Employment Development Department
Note: S.F. Bay Area includes Oakland, San Jose, and San Francisco PMSAs. Growth reflects 12 months ending October 2003.

EMPLOYMENT GAINS AND LOSSES

Employment Gains and Losses
Selected Major Sectors

Sacramento experienced the greatest employment gains in Educational &
Health Services compared to the same month of the previous year. The
sector has mainly been influenced by ambulatory and hospital services.
Sacramento’s greatest losses in October were in the Government sector
where all areas (federal, state, and local) have experienced employment

October 2003

losses. Last month, these same two sectors provided the largest year-over-

Sector Sacramento  California  Bay Area year gains and losses in Sacramento’s economy. Financial Activities has
also been a strong sector in the region’s economy with gains primarily
driven by credit and real estate activities. Additionally, Construction has

Edu. & Health Sves. 2,500 19,100 5,000 seen relatively strong employment gains over the past few months, while

Financial Activities 1,300 8,100 -1,900 other sectors have seen fluctuating numbers and negative employment

Construction 700 21,700 -1,000 growth.

Trade, Trans., & Util. -500 18,500 -5,300 o )

Leisure and Hospitality -900 23.800 1,500 In Qctol:)er, the state saw the 1arge§t employment gains in Leisure &

. Hospitality driven by arts, entertainment, food, and accommodation

Prof. & Business Svcs. -1,300 -17,200 -18,000 services. This sector has been providing the greatest gains in California for

Information -1,700 -18,800 -4,100 the past few months. The largest losses in the state were in Manufacturing,

Manufacturing -1,900 -44,300 -21,100 continuing a long trend of losses in this sector. However, the Government

Government -4,000 -38,700 11,400 sector also saw significant employment losses throughout the state in

October.

Sacramento Regional Research Institute, November 2003

Data Source: Employment Development Department

Note: Growth reflects 12 months ending October 2003.

Readers may have noticed a SRRI calculation error in a similar table the past month.
Please contact us if you would like the past month’s data with EDD and SRRI adjustments.

Similar to Sacramento, the Bay Area experienced the greatest employment
increases in the Educational & Health Services industry primarily due to
gains in health-related activities. The largest year-over-year employment
losses in the Bay Area were in the Manufacturing sector (an ongoing trend)
followed by Professional & Business Services and Government.



November 2003 Economy Watch

GOVERNMENT SECTOR
Sacramento Employment Growth Rates Government Employment Growth Rates
Government and Total Nonfarm Sectors Sacramento and California
7% %
Government 5.9% Sacramento 5.9%

6% 6%

5% 5%
4.9%

4% 4%

2.7%

3% 3%

California
2% 2%
1% 0.3% 1%
Total Nonfarm
0% 0%
-0.9%
-1% -1% 6%
2% -2%
-2.0% 2.0%
an -2.3% 3% -2.3%
INERNEEN 9"’ U\ 9" N RN PN Q“’ S su NS & e“-' NN N NN %‘L &S & 0'5 65 & s &> 6’
& Qz" KPRy \@ SIS %éa TS F T E $* & < & 6@ F & T F @ @S Feft T T E @ 5&\ S @ 9@?
Sacramento Regional Research Institute, November 2003 Sacramento Regional Research Institute, November 2003
Data Source: Employment Development Department Data Source: Employment Development Department
Note: Growth reflects 12 months ending October 2003. Note: Growth reflects 12 months ending October 2003.

The Government sector in California and Sacramento both began to experience negative year-over-year employment growth rates beginning in May
2003. In Sacramento, this was followed shortly by negative growth in total nonfarm employment in June 2003. While Sacramento’s total nonfarm
employment growth rate has been hovering around -1.0 percent over the past few months, the Government sector has fallen to around -2.0 percent
growth. The state has also recently seen negative year-over-year employment growth rates in the Government sector, but not to the same degree as
Sacramento. The state’s lowest growth rate in the Government sector was -1.6 percent (in October 2003), whereas Sacramento experienced -2.3
percent employment growth in September 2003. This information illustrates the downturn in Government employment throughout the state that has
most likely been affected by the general economic downturn and cuts due to the ominous budget situation in California.

Sacramento Employment Growth Rates
Government Sub-Sectors

Government Sector
Selected Economic Factors
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Sacramento Regional Research Institute, November 2003 Data Source: Employment Development Department

Data Source: Employment Development Department Note: Change and Growth Rate reflects 12 months ending October 2003.
Note: Growth reflects 12 months ending October 2003.

The overall decline in the Government sector has mainly been influenced by State Government in Sacramento which began to see negative year-over-
year employment growth rates in September 2002 and has experienced a negative trend ever since, ending with a -3.5 percent growth rate in October
2003. Both Federal and Local Government have also shown negative growth rates in Sacramento, but not to the same degree as State Government
and only since July 2003. California’s decline has mainly been driven by Local Government (especially education components).

In Sacramento, the Government sector makes up 26 percent of total nonfarm employment, while in California this major sector only comprises
approximately 17 percent of total nonfarm employment. The State and Local Government sectors also have a greater proportion of total employment
in Sacramento compared to the state. This shows that Sacramento is highly specialized in State, Local, and the overall Government sector (all with a
greater proportion of employment to total employment compared to the state). This economic characteristic has contributed the decline in both
Government and total nonfarm employment in Sacramento, and has helped push the related negative employment growth rates to points lower than
the state and the nation in recent months.
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